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4.   No local tax at all.

5.   A distribution of the state tax on corporations to local
districts.

The first plan, that of the local property tax, is still usual,
even in some of the commonwealths that have abandoned
the general property tax on corporations for state purposes.
Corporate property is in some cases measured by the capi-
tal stock. In New York, for example, while banks, in-
surance and telegraph companies are taxed according to
special laws, on all other domestic corporations the tax
is levied at the usual rate of the local property tax on
the actual value of the capital stock, together with the
surplus profits or reserve funds exceeding ten per cent of
the capital, after deducting the assessed value of the real
estate and of the shares of stock in other taxable corpora-
tions.1 Foreign corporations, however, are taxable only on
the sums actually invested in the state.

The second method, that of a corporate franchise tax in
addition to the local property tax, is found in Kentucky,
where the tax on the franchises of certain corporations may
be levied also by the local divisions. Somewhat analogous
to this are the local licenses which in many of the Southern
states are imposed on corporations as well as on individuals
in addition to the state licenses.

The third method, that of a local tax on real estate only,
is becoming more and more common, especially in the com-
monwealths which impose a separate state tax on certain
kinds of corporations, like transportation and insurance com-
panies. It is likewise the custom with banks, which pay a
local real estate tax, and which also advance the tax on
shares assessed to the shareholders.

The fourth plan, the exemption from local taxation, is
found in a few states which impose a franchise tax on
certain classes of corporations. The only state which has

1 Laws of 1857, chap. 456, vol. ii., p. i. For a statement of the actual
decisions under this law, see J. T. Davies, A Compilation of. . . Oases
relating to the System of Taxation in New York.